
BEFORE THE PUBLIC SERVICE COMMISSION 
  

OF THE STATE OF DELAWARE 
 
 

IN THE MATTER OF THE APPLICATION OF ) 
DELMARVA POWER & LIGHT COMPANY FOR A ) 
CHANGE TO ITS TRANSMISSION SERVICE  ) PSC DOCKET NO. 08-125 
CHARGE FOR ITS ELECTRIC SUPPLY AND ) 
TRANSMISSION CUSTOMERS   ) 
(FILED MAY 20, 2008)    ) 
 
 

ORDER NO. 7431    
 
 This 19th day of August, 2008, the Commission finds, determines, 

and Orders the following: 

 1. On May 20, 2008, Delmarva Power & Light Company (“DP&L”) 

filed an application to adjust its Transmission Service Charge for 

both its Standard Offer Service (“SOS”) Fixed Price Service and SOS 

Hourly Priced Service from $1.139 per kW-month to $1.395 per kW-month. 

According to DP&L, these adjustments implement the formulation for 

establishing retail transmission rates set forth in paragraph F of the 

Settlement Agreement approved in Order No. 6746 (Oct. 11, 2005), in 

PSC Docket No. 04-391.1  That settlement established a pass-through 

mechanism that permits DP&L to develop transmission rates that mirror 

the transmission rates that PJM Interconnection, L.L.C. charges DP&L 

under Federal Energy Regulatory Commission (“FERC”) requirements. 

2. By PSC Order No. 7403 (June 17, 2008), the Commission 

permitted DP&L to adjust its Transmission Service Charges, on a 

temporary basis and subject to refund, pending further investigation.  

                                                 
1The Commission considered and approved transmission rates last year in 

Orders Nos. 7192 (Apr. 23, 2007) and 7237 (July 24, 2007), under Docket 
No. 04-391. 
 



The Commission also directed Delmarva Power to publish notice of the 

proposed changes in The News Journal and Delaware State News 

newspapers.  The notice included a comment period ending on July 16, 

2008, but Staff received no comments regarding the application.   

3. By a memorandum dated August 12, 2008, Commission Staff 

reported that it had completed its review and analysis of the 

application, which included several rounds of discovery. Staff 

determined that, due to an input error, DP&L understated the amount of 

transmission-related taxes that it included in the transmission charge 

by $650,000. According to Staff, DP&L cannot recover this amount 

because there is no allowance for mid-year corrections or changes to 

the SOS transmission charges.  Based on its review, Staff recommended 

that the Commission approve DP&L’s May 20, 2008 application, as filed.  

DP&L does not oppose Staff’s recommendation. 

 
 Now, therefore, IT IS HEREBY ORDERED:   

1. That the Commission hereby approves the revised tariff 

sheets filed by Delmarva Power & Light Company on May 20, 2008, which 

pertain to its transmission charges for its SOS Fixed Price and Hourly 

Priced Service offerings, and which went into effect on at temporary 

basis on July 1, 2008.  The revised tariff sheets reflect an 

adjustment to the SOS transmission charges from $1.139 per kW-month to 

$1.395 per kW-month. 

2. That the Commission reserves the jurisdiction and authority 

to enter such further Orders in this matter as may be deemed necessary 

or proper. 
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       BY ORDER OF THE COMMISSION: 
 
 
       /s/ Arnetta McRae    
       Chair 
 
 
                       
       Commissioner 
 
 
       /s/ Jaymes B. Lester    

Commissioner 
 
 
/s/ Dallas Winslow       
Commissioner 

 
 
/s/ Jeffrey J. Clark      
Commissioner 

 
 
 
ATTEST: 
 
 
/s/ Karen J. Nickerson  
Secretary 
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